Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Message Text 

LIMITED OFFICIAL USE 

PAGE 0 1 ABIDJA 06037 1 6 1 1 1 3Z 

ACTION AF- 10 

INFO OCT-OI ISO-00 EUR-I2 AID-05 CIAE-00 COME-00 EB-07 
FRB-03 INR-07 NSAE-00 USIA-06 TRSE-00 XMB-02 
OPIC-03 SP-02 LAB-04 EPG-02 SIL-OI OMB-OI NSC-05 
SS-15 STR-04 CEA-OI L-03 DODE-00 /094W 

162134Z 090424/73 

R 160915Z lUN 77 
FM AMEMBASSY ABIDIAN 
TO SECSTATE WASHDC 4008 


LIMITED OFFICIAL USE ABIDIAN 6037 

E.O. 11652: N/A 
TAGS: EFIN, IV 

SUBJECT: JUMBO EUROCURRENCY LOAN TO IVORY COAST 
SIGNED 

REE: (A) ABIDJAN 1123, (B) ABIDJAN 5903 

1. THE GOVERNMENT OF IVORY COAST(GOIC), REPRESENTED 

BY MINISTER OF ECONOMY AND EINANCE KONAN BEDIE, SIGNED 
A 140-MILLION DOLLAR EUROCURRENCY AGREEMENT ON JUNE 14. 

THIS IS THE "JUMBO " LOAN REEERRED TO IN REETEL(A) DESIGNED 
TO DECREASE THE NUMBER OF TIMES THE IVORY COAST NEED 
APPEAR IN THE EUROCURRENCY MARKET. THE LOAN IS EOR 
FIVE YEARS; TWO YEARS GRACE AND THREE YEARS PAYBACK AT TWO 
PERCENT ABOVE THE LONDON INTERBANK RATE (LIBOR). THE 
GOIC HAD HOPED FOR BETTER TERMS, BUT THESE WERE THE 
BEST OBTAINABLE. 

2. THE SYNDICATION WAS CO-MANAGED BY CITICORP 
INTERNATIONAL BANK, LTD., AND FIRST CHICAGO LTD. 

TWENTY-NINE BANKS INCLUDING THE CO-AMANGERS, PARTICIPATED. AT THE 
REQUEST OF THE PARTICIPATING BANKS, THE CO-MANAGERS INSISTED 
UPON AND RECEIVED AN AMORTIZATION SCHEDULE FOR THE 
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PRESENT EXTERNAL DEBT, AND THEY ALSO INSISTED THAT 
THE LOAN BE TIED TO SPECIEIC PROJECTS. THE LOAN IS 
THUS TO BE EXPENDED ON SIX PROJECTS: THE SUGAR 
COMPLEX AT SEREBOU AT THE EDGE OE THE EOREST 
REGION ON THE KOMOE RIVER, EXTENSION OF THE RUNWAY 
AT PORT-BOUET(ABIDJAN'S AIRPORT), THE TAABO DAM, 

THE BUYO DAM, CONSTRUCTION OF A SMALL CONTAINER 
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FACILITY AT PORT ABIDJAN, AND CONSTRUCTION OF AN 
EIGHT KILOMETER ACCESS ROAD NETWORK LINKING THE 
PLANNED MAIN EAST- WEST HIGHWAY NORTH OF ABIDJAN 
TO THE PORT'S EAST- WEST PIERS, WHICH WILL REQUIRE A 
THIRD BRIDGE. VERIFICATION PROCEDURES HAVE BEEN 
ESTABLISHED BY THE SYNDICATE FOR DISBURSEMENTS 
TO EACH OE THE PROJECTS AND FOR EXPENDITURES 
ON EACH OF THE PROJECTS. 

3. COMMENT. THIS JUMBO LOAN WAS SIGNED DESPITE 
SPECULATION OF SIGNIFICANT MINISTERIAL 
CHANGES(SEE REFTEL B). FIRST 

CHICAGO LTD ALMOST PULLED OUT, BUT AT THE LAST 
MINUTE SHOWED UP AND SIGNED THE AGREEMENT. THIS 
DEMONSTRATION OF CONFIDENCE BY INTERNATIONAL LENDERS 
IN THE CREDITWORTHINESS OE IVORY COAST COULD NOT 
HAVE COME AT A BETTER TIME EOR PRESIDENT HOUPHOUET- 
BOIGNY, WHO MUST BE WRESTLING WITH ONE OF THE MORE 
DFFICULT DECISIONS OF HIS LONG PRESIDENCY. STEARNS 
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